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Paper—C3T
~ Financial Accounting
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The figures in the margin indicate full marks.
Candidates are required to give their answers
in their own words as far as practicable.

1. Answer any fen questions : 10x2
(a) What 1s Debit ?
‘l (b) Define ‘Account’.
| (¢) How do you balance an Account ?
(d)_ Define Journal.
(e) What is compound Entry.

(f) Why is journal called a Book of original
entry?
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(2)

(h)

®

)

(k)
®

(2)

What is Sales Account ?

What do you mean by Straight Line Method
of charging depreciation ?

What is meant by Branch Account ?

How is Hire purchase differ from ordinary
purchase ?

What is Contra Entry ? Give one example.

How is abnormal loss treated in consignment
Account ?

(m) What do you understand by joint venture ?

(b)

(c)

(n) How do you define Goodwill ?
(0) What is Realisation Account ?

. Answer any four questions : 4x35
(a) How does joint venture differ from a

partnership ?

Pass the journal entries for the following two
types of transactions with narration (i) Prepaid
Rent Rs. 3,000, (ii) Accrued interest Rs. 1000. -

“All transactions are event but all events are
not transactions”—Explain.



(d)

(¢)

®

(3)

Distinguish between cash basis of Accounting
and Accrual basis of Accounting.

How do you distinguish between Fixed Assets
and Current Assets ?

State the Accounts to be opened under Stock
and Debtor System in Branch Accounting,

3. Answer any two questions : 2x10

(3)
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On 31st March book of H. Traders Shows a
Bank Balance of Rs. 3210. From the following
information preparc a Bank Reconciliation
Statement as on 31st March :

(i) Cheque of Rs. 8210 were deposited into

Bank but not collected by bank.

(i) The.debit side of the Cash Book was
‘overcast by Rs. 1000.

(iif) The bank debited twice a payment of
Rs. 250.

(iv) A cheque of certain amount were issued,
but not yet presented for payment.

(v) Bank charges of Rs. 200 had not been
entered in the Cash Book.
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(4)

(b) A and B are partners sharing profit and losses

as 3 : 2. They admitted C as a new partner

with % share in future profits. C is unable to

bring Rs. 20,000 as his share of goodwill and
for reason the old partners decided to raise the
Goodwill A/c in the books. After C’s admission
Goodwill A/c is written off.

Give journal entries and new profit sharing

. ratio.

(c)

(d)

The cost of Machinery of A Ltd ason 1.7.2013
was Rs. 1,50,000. Deprciation was charged @
20% on Dimineshing balance method on
1.1.14, one machine costing Rs. 12,000 was
purchased. Again a machine of 20,000 with
installation cost of Rs. 2,000 was purchased
on 1.1.16. Machinery A/c for the year ended
30.6.18.

100 cycles, costing Rs. 150 each were
consigned to the agent at Jaipur. Expenses
incurred on sending them were Rs. 1,000. On
the 5 cycles were damaged due to bad handling
and insurance claim of Rs. 700 was accepted.
Consignee took delivery of the rest and incurred
direct expenses of Rs. 285 and indirect
expenses of Rs. 150. He sold 80 cycles at
Rs. 200 per cycle.



(3)

: Prepare consignment A/c when consignor gets
5% commission on gross sales in the books of

consignor.
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